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Financial Markets
A market in the finance sector describes a platform used to raise finances for businesses. Primary and secondary are examples of such markets. Primary markets describe where financial securities are created. On the other hand, secondary markets refer to platforms where securities are traded. Companies use primary markets to sell new securities for the first time. Companies sell initial bonds and stocks in the primary market if it is their first time, such as with an Initial Public Offering (IPO). Contrary, secondary markets are essentially stock markets and refer to stock exchange markets such as the New York Stock Exchange. Stock prices affect the correspondent investments decision, which in turn has a significant impact on the performance of a business (Boyarchenko et al., 2020). For instance, when stock prices decline significantly in the stock exchange markets, investors are less motivated to invest in the business; thus, the company security sales and proceeds decline too. However, on classmate's level, it would be crucial to indicate that primary markets issue stocks at a coupon rate. Additionally, secondary markets offer a platform for investors to both buy and sell stocks (Boyarchenko et al., 2020). Therefore, both primary and secondary markets are used to offer company stocks and bonds to the public
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